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INTRODUCTION

1. OVERALL INFORMATION
The Growth Loan scheme is a specific loan scheme aimed at Danish early stage and knowledge intense entrepreneur companies who have a relatively high risk profile and meet the criteria below (the “Entrepreneur”). Growth Loans are provided by Vækstfonden to the individual Entrepreneur but the decision to grant the loan lies with the venture capital investor (the “Venture Investors”) who have entered into a Growth Loan Facility Agreement (the “Facility”) with Vækstfonden. The Venture Investors can draw on the Facility in connection with their first investment in the Entrepreneur, which investment shall be investment of  seed or A-round equity.   Subject to specific approval by Vækstfonden, convertible loan investments in Entrepreneurs may qualify as equity investments. A Venture Investor’s first investment made into the Entrepreneur before the time of application, but after 13 January 2011 may still qualify for a Growth Loan. A Growth Loan can amount to between DKK 2.0 and 7.45 mill. (maximum EUR 1 mill.), but can never exceed the amount of the related investment from the Venture Investor. The Venture Investor shall be entitled to form a syndicate with one or more other private investors when making the related investment as long as the Venture Investor contributes with at least 50 % of the investment. 

In order for a Venture Investor to be granted a Facility with Vækstfonden it must be an investor making equity and/or convertible loan investments on marked based terms. This means, for instance, that Venture Investors who provide capital under the EU General block exemption Regulation (e.g. Innovationsmiljøer), see below for further information of this regulation, cannot qualify for a Facility with Vækstfonden.

A growth loan can only be used if the Entrepreneur has not previously received convertible loans, equity investments or equity based investments for more than a total of DKK 4,3 mill. from others than the founders. A growth loan can only be used if no other professional investor has invested into the Entrepreneur prior to the investment by the Venture Investor. Private financing provided as part of first round innovation environment financing (in Danish “Innovationsmiljøernes primære projektfinansiering”) shall not count as a prior investment by the Venture Investor or another professional investor in the Entrepreneur when determining whether the Venture Investor or another professional investor has made an investment in the Entrepreneur prior to grant of the Growth Loan. 

2. TARGET COMPANIES FOR GROWTH LOANS
Entrepreneurs that may be eligible for a Growth Loan shall here mean a Danish enterprise which fulfills the conditions under article 35 of the Commission Regulation (EC) No. 800/2008 of 6 August 2008 (General block exemption Regulation). Article 35 stipulates the following:

“Aid can be granted up to the amount of EUR 1 million to a small enterprise that has been in existence for less than 6 years at the time when the aid is granted. The research and development costs of the beneficiary shall represent at least 15 % of its total operating costs in at least one of the three years preceding the granting of the aid or, in the case of a start-up enterprise without any financial history, in the audit of its current fiscal period, as certified by an external auditor.”

Further conditions apply; cf. the standard Growth Loan Note.

3. VENTURE INVESTOR CRITERIA
For a Venture Investor to be qualified for a Facility, there are certain criteria that need to be fulfilled and accounted for in the application form below. Firstly, the Venture Investor shall demonstrate a historical record of three (3) previous seed/A-round investments in Danish Entrepreneurs during the last five (5) years. Secondly, the Venture Investor shall demonstrate a list of expected investments in Danish Entrepreneurs that will be eligible for a Growth Loan. Thirdly, the Venture Investor shall be able to demonstrate the existence of sufficient available capital (corresponding to at least DKK 25 mill.) to each and every investment that will be financed with a Growth Loan. In addition to these criteria, the Venture Investor shall provide a description of an investment strategy that supports the Venture Investor’s intention to invest in Danish Entrepreneurs that will be eligible for a Growth Loan. The Venture Investor shall also in the application provide a description of a clearly defined investment process that supports the above mentioned investment strategy and the expected investments in Danish Entrepreneurs.

Definition of “seed round”: financing provided to research, assess and develop an initial concept before a business has reached the start-up phase.

Definition of “A-round” (also classified as “start-up phase”): financing provided to companies for product development, initial marketing, and some small scale sales operations such as prototype sale. Companies may be in the process of being set up or may have been in business for a short time, but have not sold their product commercially other than in small scale and for a short period of time.

Further conditions apply; cf. the standard Loan Facility Agreement.


To apply for a Facility with Vækstfonden please fill out the application form below. Tables or figures which cannot be placed in the schedule may be inserted under Attachments below the schedule. Any other relevant information that is not covered by the schedule below can be added at the end of this application under Attachments or as a separate appendix. The application can be filled out in either Danish or English. 

Venture Investor shall here mean the venture capital investor that applies for a Facility with Vækstfonden. If reference is made to other legal entities than the Venture Investor (e.g. the management company of the Venture Investor or other investment vehicles under management) this should be stated in the application.

All technical terms should be interpreted in accordance with the definition by European Private Equity and Venture Capital Association (EVCA), which can be found on the webpage www.evca.com. 

Please note that Vækstfonden can, if it deems necessary, perform reference calls or additional due diligence to further evaluate the provided information in the application.






 
APPLICATION FORM FOR A GROWTH LOAN FACILITY AGREEMENT REGARDING GROWTH LOANS WITH VÆKSTFONDEN.

	1. BACKGROUND-INFORMATION OF THE VENTURE INVESTOR APPLYING FOR A LOAN FACILITY AGREEMENT

	1.1
	Company name of the Venture Investor
[Legal name]

	1.2
	Address

	1.3
	CVR / Registration no.

	1.4
	Tel. no.

	1.5
	Fax no.

	1.6
	Website

	1.7
	Email address

	1.8
	Main contact

	2. OBJECTIVE CRITERIA 

	2.1
	Record of previous investments in Entrepreneurs
Please provide information on three (3) previous seed/A-round investments in Danish Entrepreneurs within the last five (5) years that the manager of the applying Venture Investor has undertaken.

	
	[Company 1]
	[Company 2]
	[Company 3]

	Industry





	
	
	

	Initial investment (DKK mill.) and date for investment

	
	
	

	Follow-up investments (DKK mill.)



	
	
	

	Present book value if not sold (DKK mill. and reporting date)



	
	
	

	Period of ownership




	
	
	

	Return (IRR %, multiple)




	
	
	

	Financial development from the date of initial investment to present or exitdate (turnover, EBITDA, oper. cash flow, no. of employees)
	
	
	

	Status of company (active investment, exit, written-off, bankrupt etc.)


	
	
	






	2.2
	List of expected investments
Please provide a list of expected investments in Danish Entrepreneurs that will be eligible for a Growth Loan (name of company may be undisclosed).

	
	[Company 1]
	[Company 2]
	[Company 3]
	[Company 4]
	[Company 5]

	Industry




	
	
	
	
	

	Initial investment (DKK mill.) and date for investment


	
	
	
	
	

	Expected amount of growth loan (DKK mill.)


	
	
	
	
	

	Follow-up investments (DKK mill.)


	
	
	
	
	





	2.3
	Available capital
Please demonstrate the existence of sufficient available capital (corresponding to at least DKK 25 mill.) to each and every investment that will be financed with a Growth Loan. “Available capital” is here defined by capital (i) which the Venture Investor is legally mandated to invest as equity investments in Entrepreneurs qualifying for growth loans and (ii) which is available through (a) legally binding commitments from one or more investors (e.g. a limited partnership construction), (b) a bank account, (c) a bank guarantee, or (d) liquid securities.




	3. OTHER ASSESSMENT CRITERIA 

	3.1
	The investment strategy of the Venture Investor
Please provide a description of the investment strategy, e.g. investment focus (industry, sector, stage and geography), expected capital allocation strategy (geography, company), syndication strategy, etc.




	3.2
	Investment process
Please provide a description of the investment process from establishment of deal flow, screening and due diligence, deal structuring, decision making to investment closing, hereunder also a description of the people involved in the investment process.
 








Attachments or other relevant information:

We hereby declare that the submitted information is correct and valid, which we have made a true effort in securing. We also declare that we have not withheld any information that can be of importance in the evaluation of the application.



Date __________________________	Name ________________________________________________



Date __________________________	Name ________________________________________________



Date __________________________	Name ________________________________________________



Date __________________________	Name ________________________________________________



Date __________________________	Name ________________________________________________



Date __________________________	Name ________________________________________________
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